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The government’s decision 
hm 0886 sn fq`ms sgd A`mj ne
Dmfk`mc hmcdodmcdmbd hr vhcdkx
qdf`qcdc `r K`antqƍr lnrs
hlonqs`ms dbnmnlhb qdenql- Enq
nudq ` cdb`cd sgd TJ dminxdc+
ax ghrsnqhb`k rs`mc`qcr+ knv `mc
rs`akd hmsdqdrs q`sdr `mc ` admhfm
hmƾ`shnm`qx bkhl`sd- Hs hr sgdqdenqd
mns rtqoqhrhmf sg`s ` rsqnmf cdfqdd
ne onkhshb`k bnmrdmrtr cdudknodc
`qntmc sgd rtbbdrr ne sgd A`mjƍr
hmrshstshnm`k eq`ldvnqj-

Gnvdudq+ svn cq`l`shb dbnmnlhb
dudmsr g`ud aqntfgs sgd A`mjƍr
qdlhs tmcdq hmsdmrd rbqtshmx- Ehqrs+
hs g`r e`bdc bqhshbhrl nudq hsr qnkd
kd`chmf to sn `mc `esdq sgd bqdchs
bqtmbg Ɗ sgd bnkk`ord hm a`mjhmf
khpthchsx sg`s adf`m hm @tftrs
1//6`mcro`qjdc`fkna`k ƽm`mbh`k
bqhrhr hm `tstlm 1//7-0 Rdbnmc+
` rtqfd hm bnmrtldq oqhbdr g`r
rgnvm oqduhntr oqdchbshnmr ne ƌsgd
cd`sg ne hmƾ`shnmƍ sn g`ud addm
bnlok`bdms-2 K`qfd oqhbd qhrdr enq
ennc+ nhk `mc nsgdq bnllnchshdr
ld`m sg`s enq rnld odnokd sgd
bnrs ne khuhmf hr hmbqd`rhmf `s sgd
e`rsdrs o`bd enq ` fdmdq`shnm-

0 Sgd qdftk`snqx `mc ƽrb`k eq`ldvnqjr
vhkk ad sgd rtaidbs ne etstqd
BdmsqdEnqtl o`odqr-

1 Q Annskd+ ƌSgd cd`sg ne hmƾ`shnmƍ+
0885-
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Introduction
Hmƾ`shnm g`r qd`bgdc hsr
ghfgdrs kdudkr enq ƽesddm
xd`qr+ kd`uhmf lhkkhnmr ne
gntrdgnkcr rsqtffkhmf vhsg
sgdhq vddjkx ahkkr- Ld`mvghkd
`m tmoqdbdcdmsdc ƽm`mbh`k
bqhrhr g`r vqntfgs g`unb hm
sgd vnqkc ne a`mjhmf `mc rdms
sgd dbnmnlx rohq`kkhmf hmsn `
rdqhntr qdbdrrhnm- @f`hmrs rtbg
` a`bjcqno hs hr mns rtqoqhrhmf
sn gd`q qdod`sdc b`kkr enq q`chb`k
bg`mfdr sn sgd vnqjhmfr ne sgd
TJƍr dbnmnlhb hmrshstshnmr-
Sghr hmbktcdr fqnvhmf cntasr
`qntmc sgd oqduhntrkx hmuhnk`akd
hmcdodmcdmbd ne sgd A`mj ne
Dmfk`mc-

Sghr o`odq rtqudxr sgd
`qftldmsr enq TJ lnmds`qx
onkhbx qdenql- Hs `qftdr sg`s
sgd A`mj mddcr sn `cnos `
lnqd ƾdwhakd `ooqn`bg sn hsr
hmƾ`shnm l`mc`sd+ hmbktchmf
s`jhmf fqd`sdq `bbntms ne `rrds
oqhbd lnudldmsr-

Ats vhsg sgd a`mjhmf rdbsnq
a`hknts dmbntq`fhmf etqsgdq
onkhshb`k hmsdqedqdmbd hm sgd
ƽm`mbh`k rxrsdl+ sgdqd hr mnv `
qhrj sn ntq knmf sdql dbnmnlhb
rs`ahkhsx eqnl onkhshb`k ldcckhmf
hm sgd A`mj ne Dmfk`mc- Sgd
o`odq bnmbktcdr sg`s sgd A`mj
bntkc qdronmclnqd `fqdrrhudkx
sn sgd qdbdrrhnm he hs vdqd
fq`msdc sgd eqddcnl sn rds hsr
nvm hmƾ`shnm s`qfds vhsghm sgd
aqn`c o`q`ldsdqr drs`akhrgdc
ax sgd fnudqmldms Ɗ ` qdenql
sg`s vntkc aqhmf hs hmsn khmd
vhsg sgd l`inqhsx ne nsgdq
hmcdodmcdms bdmsq`k a`mjr-
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@s sgd r`ld shld+ sgd e`kknts eqnl
sgd bqdchs bqtmbg `mc sgd bnkk`ord
ne sgd gntrhmf l`qjds g`ud rdms
sgd dbnmnlx hmsn ` cnvmv`qc
rohq`k-

Lnmds`qx onkhbx g`r nmbd `f`hm
adbnld ` gns onkhshb`k hrrtd- Vghkd
sgd etkk hlo`bs ne sgd bqdchs bqtmbg
hr nmkx adfhmmhmf sn eddc sgqntfg
sn sgd vhcdq dbnmnlx+ qhrhmf
oqhbdr g`ud gtqs dudqx gntrdgnkc+
btsshmf chronr`akd hmbnldr `mc
tmcdqlhmhmf khuhmf rs`mc`qcr- Sgd
bnlahm`shnm ne sgdrd bqhrdr g`r
oqnctbdc sgd akd`jdrs dbnmnlhb
ntsknnj enq ƽesddm xd`qr-

@r ` qdrtks+ svn l`inq bqhshbhrlr
ne sgd A`mj ne Dmfk`mcƍr lnmds`qx
qdfhld g`ud f`hmdc dwsq` r`khdmbd-
Sgd ƽqrs hr sg`s lnmds`qx onkhbx
cdbhrhnmr `qd s`jdm trhmf sgd
ƌvqnmfƍ ld`rtqd ne hmƾ`shnm- Sgd
Bnmrdqu`shudr+ `lnmf nsgdqr+
g`ud addm bqhshb`k ne sgd enbtr nm
sgd Bnmrtldq Oqhbdr Hmcdw 'BOH(
hmƾ`shnm ld`rtqd+ bk`hlhmf hs hr
nmkx knnrdkx qdk`sdc sn sgd qhrhmf
bnrs ne khuhmf `mc e`hkr sn s`jd
oqnodq `bbntms ne gntrhmf qdk`sdc
bnrsr-3Sgdx`qftd sghr hr c`l`fhmf
sgd bqdchahkhsx ne lnmds`qx onkhbx
`mc g`r bnmsqhatsdc sn sgd btqqdms
hmrs`ahkhsx-

Sgdrdbnmc+`mclnqde`q,qd`bghmf+
bqhshbhrl hr sg`s sgd A`mjƍr
`ooqn`bg sn lnmds`qx onkhbx g`r
addm hmrteƽbhdmskx ƾdwhakd sn
cd`k vhsg l`inq dwsdqm`k rgnbjr-
Bqhshbr `qftd sgd A`mjƍr m`qqnv
l`mc`sd oqdudmsdc hs btsshmf q`sdr
q`ohckx dmntfg sn gdko `s ` shld ne
bqhrhr- Hm o`qshbtk`q+ sgd svn xd`q
gnqhynm vhsghm vghbg sgd A`mj
`hlr sn aqhmf hmƾ`shnm sn hsr 2 odq
bdms s`qfds b`m kd`ud khsskd qnnl
enq l`mndtuqd vgdm e`bdc vhsg
`m dbnmnlhb rgnbj rtbg `r sgd
bqdchs bqtmbg- Sgd rtars`msh`k q`sd
btsr ne Nbsnadq `mc Mnudladq

2 Bnmrdqu`shud O`qsx+ ƌSgd bnrs ne
khuhmf tmcdq K`antqƍ+ L`qbg 2//7-

g`ud addm vhcdkx vdkbnldc- Ats
sgdqd hr ` rsqnmf `qftldms sg`s
sgd A`mj rgntkc g`ud rs`qsdc sn
qdctbd q`sdr `s `m d`qkhdq rs`fd
ne sgd bqhrhr+ `r sgd TR Edcdq`k
Qdrdqud chc- Hmcddc+ sgd A`mjƍr
cdbhrhnm sn qdctbd q`sdr ax `m
tmoqdbdcdmsdc 0-4 odqbdms`fd
onhmsr hm Mnudladq 2//7 hr rddm
`r oqnne ne hsr oqduhntr e`hkhmfr-
Enq sgd ƽqrs shld hm ` lnqd sg`m `
cdb`cd+ onkhshbh`mr g`ud adftm sn
rdqhntrkx ptdrshnm sgd u`ktd ne sgd
A`mjƍr hmcdodmcdmbd-

Hm `cchshnm+ rnld bqhshbr l`hms`hm
sg`s sgd A`mj e`hkdc sn s`jd
rteƽbhdms `bbntms ne `rrds oqhbdr
hm hsr hmsdqdrs q`sd cdbhrhnmr+
`mc sg`s hs ltrs sgdqdenqd ad`q
` onqshnm ne sgd ak`ld enq sgd
gntrd oqhbd annl `mc atrs- Sgd
A`mj bntkc g`ud `cnosdc ` onkhbx
ne ƌkd`mhmf `f`hmrs sgd vhmcƍ+ ax
q`hrhmf q`sdr ctqhmf sgd annl `mc
knvdqhmf sgdl ctqhmf sgd atrs+
sn c`lodm sgd unk`shkhsx ne `rrds
oqhbdr- Gnvdudq+ hsr dwhrshmf
l`mc`sd+ vhsg hsr m`qqnv enbtr nm
bnmrtldq oqhbd hmƾ`shnm+ `ood`qr
sn g`ud kdes khsskd qnnl enq rtbg
`ksdqm`shud `ooqn`bgdr-

Sghr o`odq dw`lhmdr sgdrd
bqhshbhrlr `mc `rjr vgdsgdq
`mc gnv sgd lnmds`qx onkhbx 
eq`ldvnqj rgntkc ad qdenqldc-
Hm o`qshbtk`q+ hs `qftdr sg`s
fqd`sdq ƾdwhahkhsx hm sgd e`bd ne
tmoqdchbs`akd bqhrdr hr hlonqs`ms
he `m hmcdodmcdms A`mj ne
Dmfk`mc hr sn qds`hm hsr bqdchahkhsx
`mc onotk`qhsx- Ats hs hr uhs`k
sg`s bg`mfdr sn gnv sgd A`mj
nodq`sdr cn mns bnloqnlhrd sgd
g`qc vnm bqdchahkhsx ne sgd k`rs
cdb`cd- Hsr hmcdodmcdmbd eqnl
onkhshb`k hmsdqedqdmbd rgntkc ad
rsqdmfsgdmdc-

0- Sgd qdstqm ne hmƾ`shnm

Sgd TJ g`r dminxdc oqhbd rs`ahkhsx
enq rtbg ` rtrs`hmdc odqhnc sg`s
hs hr rnldshldr cheƽbtks sn qdb`kk
vgx knv hmƾ`shnm adb`ld sgd
bghde fn`k ne dbnmnlhb onkhbx-
Sgqntfgnts sgd 086/r `mc 087/r
Aqhs`hm rteedqdc odqhnchb`kkx
eqnl rohq`kkhmf oqhbdr- Ctqhmf
sghr odqhnc+ sgd vhcdq dbnmnlhb
bnrsr ne ghfg hmƾ`shnm adb`ld

Rising prices hurt every 
household, cutting 
disposable incomes 
and undermining living 
standards
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hmbqd`rhmfkx bkd`q- Tmrs`akdlnmdx
tmcdqlhmdr hmudrsldms sg`s hr
uhs`k enq dbnmnlhb oqnrodqhsx `mc
qdmcdqr fnudqmldms anqqnvhmf
oqnghahshudkx dwodmrhud- Hs `krn
qdchrsqhatsdr vd`ksg eqnl r`udqr
sn cdasnqr+ tmcdqlhmdr sgd
bnmƽcdmbd ne sgd hmsdqm`shnm`k
ƽm`mbh`k bnlltmhsx `mc
rbq`lakdr sgd oqhbd rhfm`kr sg`s
`qd ld`ms sn qdftk`sd sgd eqdd
l`qjds dbnmnlx-

Sgd btqqdms hmƾ`shnm`qx eq`ldvnqj
fqdv nts ne qdenqlr hmsqnctbdc hm
0882 ax sgdm Bg`mbdkknq Mnql`m
K`lnms hm qdronmrd sn ƌAk`bj
Vdcmdrc`xƍƊ sgdontmcƍrdidbshnm
eqnl sgd Dtqnod`m Dwbg`mfd Q`sd
Ldbg`mhrl- K`lnmsƍr rtbbdrrnq+
Jdmmdsg Bk`qjd+ drs`akhrgdc
sgd oqhmbhokd sg`s hmsdqdrs q`sd
cdbhrhnmr rgntkc ad s`jdm `s
lnmsgkx lddshmfr adsvddm sgd
Bg`mbdkknq `mc sgd fnudqmnq ne
sgd A`mj ne Dmfk`mc- Gd etqsgdq
hmbqd`rdc sgd sq`mro`qdmbx ne
sgd cdbhrhnm l`jhmf oqnbdrr ax
qdftk`qkx otakhrghmf sgd lhmtsdr
ne sgdrd lddshmfr+ `knmfrhcd `
pt`qsdqkx hmƾ`shnm qdonqs-

Fnqcnm Aqnvm sgdm fq`msdc sgd
A`mj nodq`shnm`k hmcdodmcdmbd
vgdm K`antq snnj onvdq hm 0886-
Sgd A`mjƍr Lnmds`qx Onkhbx
Bnllhssdd 'LOB( mnv s`jdr
sgd lnmsgkx cdbhrhnm nm hmsdqdrs
q`sdr vghkd sgd Bg`mbdkknqƍr qnkd
hr qdrsqhbsdc sn rdsshmf `m hmƾ`shnm
s`qfds `mmt`kkx `mc `oonhmshmf sgd

fnudqmnq `mc entq ldladqr ne sgd
LOB- Hm oq`bshbd+ sgd Bg`mbdkknq
g`r nmkx nmbd `ksdqdc sgd hmƾ`shnm
s`qfds+ eqnl 2-4 sn 2 odq bdms+
vgdm gd bg`mfdc sgd `ooqnudc
ld`rtqd ne hmƾ`shnm eqnl QOHW
'qds`hk oqhbd hmƾ`shnm dwbktchmf
lnqsf`fd hmsdqdrs bnrsr( sn BOH
hm 2//3- Sghr qdenql qdl`hmr sgd
rntqbd ne bnmsqnudqrx vhsg rnld
bk`hlhmf hs gdkodc etqsgdq etdk sgd
gntrhmf annl-

What has driven the recent 
qhrd hm hmƾ`shnm>

Sgd rtbbdrr ne sgd onrs,0882
qdenqlr gdkodc sgd TJ dbnmnlx
dminx ` rtrs`hmdc odqhnc ne knv
hmƾ`shnm 'rdd Bg`qs 0( vhsgnts
r`bqhƽbhmf fqnvsg- Enq md`qkx
` cdb`cd sgd fnudqmnq ne sgd
A`mj `unhcdc g`uhmf sn vqhsd
sgd dwok`m`snqx kdssdq sn sgd
Bg`mbdkknq sg`s v`r qdpthqdc he
hmƾ`shnm uddqdc 0 odqbdms`fd onhms
`anud nq adknv hsr s`qfds- Sghr
odqenql`mbd v`r bnmrhcdq`akx
adssdq sg`m dwodbsdc9 Rhq @k`m
Atcc+ ` entmchmf ldladq ne sgd
A`mjƍr LOB+ r`xr sg`s `s sgd
ntsrds+ ƏHs v`r dwodbsdc sg`s sgd
fnudqmnq vntkc g`ud sn vqhsd `
kdssdq dudqx 04 lnmsgr nq rn-Ɛ4 @s
sgd r`ld shld+ a`rd q`sdr vdqd
l`hms`hmdc `s ghrsnqhb`kkx knv
kdudkr9 sgd `udq`fd rhmbd I`mt`qx
2///g`raddm kdrr sg`m4odq bdms+ 

3 @ Atcc+ ƌJddo rxrsdl vghbg g`r
vnqjdc vdkkƍ+ AAB Nmkhmd+ 06 Itmd
2//7-

Bg`qs 09 Qds`hk Oqhbd Hmcdw hmƾ`shnm+ 084/,2//7
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bnlo`qdc sn 6-7 odq bdms enq sgd
088/r `mc 00-5 odq bdms hm sgd
087/r-�

Ats rhmbd lhc,2//6 hmƾ`shnm g`r
hmbqd`rdc q`ohckx+ k`qfdkx ctd sn
rg`qo qhrdr hm sgd bnrs ne ennc+
sq`mronqs `mc dmdqfx- Sgdrd
vdqd hm stqm b`trdc ax hmbqd`rdr
hm fkna`k bnllnchsx oqhbdr+
drodbh`kkx nhk `mc f`r- Ats hmƾ`shnm
hm nsgdq `qd`r ne sgd dbnmnlx g`r
rn e`q qdl`hmdc ltsdc+ `mc sgd
bnrs ne rnld a`rhb oqnctbsr+ rtbg
`r `kbngnk+ bknsghmf `mc etqmhstqd+
g`r dudm e`kkdm-

Sghr rtqfd hm hmƾ`shnm vntkc
oqnuhcd ` gtfd bg`kkdmfd enq
lnmds`qx onkhbx dudm he nsgdq
bnmchshnmr hm sgd dbnmnlx vdqd
admhfm- Gnvdudq+ sgd e`kknts eqnl
sgd bqdchs bqtmbg hr `krn onrhmf
l`inq cheƽbtkshdr- Sgd oqnodqsx
l`qjds hr o`qshbtk`qkx sqntakdc9
lnqsf`fd kdmchmf hr cnvm nudq
4/ odq bdms eqnl ` xd`q `fn+ `mc
gntrd oqhbdr `qd `kqd`cx 04 odq
bdms nee sgdhq od`j+ vhsg rnld
`m`kxrsr oqdchbshmf ` e`kk ne nudq
3/ odq bdms- Sgd dbnmnlx `r
` vgnkd hm `klnrs bdqs`hmkx hm
qdbdrrhnm- Hm sgd rtlldq+ sgd
A`mj e`bdc `m tmdmuh`akd onkhbx
chkdll` Ɗ dhsgdq sn bts q`sdr
`mc etdk hmƾ`shnm nq kd`ud sgdl
tmbg`mfdc `mc dw`bdqa`sd sgd
cnvmstqm- Rnld dbnmnlhrsr
dudm adf`m sn q`hrd sgd onrrhahkhsx

�	 Rntqbd9 `tsgnqrƍ b`kbtk`shnmr eqnl
A`mj ne Dmfk`mc c`s`-

ne ƌrs`fƾ`shnmƍ+ qdb`kkhmf sgd
rhltks`mdntr antsr ne dbnmnlhb
rs`fm`shnm `mc oqhbd hmrs`ahkhsx
sg`s ok`ftdc sgd 086/r-

2-	 Cndr sgd A`mj s`qfds
sgd qhfgs ld`rtqd ne
hmƾ`shnm>

Sgd qdbdms rtqfd hm rnld ƌuhrhakdƍ
oqhbdr Ɗ lnrs mns`akx a`rhb enncr+
odsqnk `mc dmdqfx Ɗ g`r kdc bqhshbr
sn bk`hl sg`s neƽbh`k ƽftqdr `qd
fqd`skx tmcdqrs`shmf sgd qd`k q`sd ne
hmƾ`shnm- Rnld g`ud dudm rntfgs
sn oqnctbd sgdhq nvm `ksdqm`shudr
sn sgd BOH- Enq dw`lokd+ sgd
C`hkx Sdkdfq`og `qftdr sg`s Əsgd
`udq`fd e`lhkx ltrs bnod vhsg
hmƾ`shnm sg`s hr svhbd `r ghfg `r
neƽbh`k drshl`sdrƐ+ bhshmf ` Qd`k
Bnrs ne Khuhmf Hmcdw 'QBKH( sg`s hr
qhrhmf `s 8-4 odq bdms nudq`kk+ vhsg
ennc oqhbdr qhrhmf `s 23 odq bdms-�    

Sgd Bnmrdqu`shudr g`ud `krn
ptdqhdc sgd `bbtq`bx ne neƽbh`k
hmƾ`shnm rs`shrshbr+ oqnuhchmf `
rsqhmf ne cntakd chfhs oqhbd qhrdr+
rtbg `r atssdq '36 odq bdms( `mc
ƾntq '22 odq bdms(+ `r duhcdmbd-� 
Sgdhq qdonqs hm L`qbg 2//7
ptdrshnmdc sgd Oqhld Lhmrsdqƍr
ƌbk`hlƍ sg`s neƽbh`k hmƾ`shnm v`r
2-4 odq bdms+ hlokxhmf sg`s sgd

�	 D V`kk+ ƌSgd qd`k bnrs ne khuhmf hmcdw9
8-4 odq bdmsƍ+ C`hkx Sdkdfq`og+ 05
Itmd 2//7-

�	 Bnmrdqu`shud O`qsx+ ƌBnrs ne khuhmf
tmcdq K`antqƍ+ L`qbg 2//7-

Bg`qs 29 Ennc+ cqhmj `mc sq`mronqs hmƾ`shnm
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BOH ld`rtqd hr onkhshb`kkx ah`rdc-
Sgd `m`kxrhr+ khjd sgd Sdkdfq`ogƍr
hmcdw+ enbtrdr bknrdkx nm hsdlr
vghbg `qd antfgs vddjkx nq
lnmsgkx+ hfmnqhmf l`mx kdrr
eqdptdmskx otqbg`rdc Ɗ ats
dbnmnlhb`kkx hlonqs`ms Ɗ fnncr
rtbg `r dkdbsqhb`k hsdlr nq
bknsghmf-

Sgd Neƽbd enq M`shnm`k Rs`shrshbr
'NMR( g`r l`cd ` qnatrs cdedmbd
ne hsr ldsgncnknfx `f`hmrs rtbg
`ss`bjr-� Hs bgdbjr nudq 0//+///
oqhbdr enq d`bg hmƾ`shnm r`lokd+
`mc rtqudxr sgd rodmchmf g`ahsr
ne 5/// gntrdgnkcr sn dmrtqd sgd
a`rjds ne fnncr hr qdoqdrdms`shud-
Hm bnmsq`rs+ sgd onotkhrs bnrs
ne khuhmf hmcdwdr cq`v nm ` shmx
r`lokd vhsg khsskd `ssdmshnm o`hc
sn vdhfgshmf hsdlr `bbnqchmf sn
`udq`fd o`ssdqmr ne rodmchmf- Enq
dw`lokd+ sgd Sdkdfq`ogƍr QBKH
trdr ` oqhbd bnlo`qhrnm rhsd sn
r`lokd itrs 23 hsdlr eqnl sgqdd
l`inq rtodql`qjdsr- Sgd QBKHƍr
bk`hl sg`s sd` a`f oqhbdr vdqd
hmbqd`rhmf `s 24 odq bdms `mmt`kkx
v`r sgtr a`rdc nm itrs sgqdd
oqhbdr- Sgd NMR+ nm sgd nsgdq
g`mc+ snnj 03/ qd`chmfr eqnl 2/
aq`mcr ne sd` a`f sn rgnv ` qhrd
ne kdrr sg`m 4 odq bdms-

Mn rhmfkd ld`rtqd ne hmƾ`shnm b`m
b`ostqd dudqxnmdƍr dwodqhdmbd ne
gnvoqhbdr `qdlnuhmf-Bnmrtldqr
`qd m`stq`kkx lnqd rdmrhshud sn
qhrhmf oqhbdr hm knv bnrs+ ats
eqdptdms+ `qd`r ne dwodmchstqd+
rtbg `r ennc `mc odsqnk+ sg`m sn
e`kkr hm sgd bnrs ne dwodmrhud nmbd,
`,xd`q otqbg`rdr rtbg `r ok`rl`
SUr nq enqdhfm gnkhc`xr- Hmƾ`shnm
q`sdr `krn u`qx adsvddm cheedqdms
hmbnld+ `fd nq fdnfq`oghb`k
fqntor- Sgd knvdrs hmbnld fqnto
rodmcr oqnonqshnm`kkx svhbd `r
ltbg ne sgdhq hmbnld nm ennc `mc
cqhmj '04 odq bdms( `r sgd ghfgdrs
hmbnld fqnto '6 odq bdms(+ `mc
u`rskx lnqd nm qdms '2/ odq
bdms bnlo`qdc sn 6 odq bdms(-� 
Lnmds`qx onkhbx hr e`q snn bqtcd `m
hmrsqtldms sn `kkduh`sd sgd okhfgs

�	 Neƽbd enq M`shnm`k Rs`shrshbr+
ƌBnmrtldq hmƾ`shnm: odqbdoshnm `mc
qd`khsxƍ+ 04 Itkx 2//7-

�	 Neƽbd enq M`shnm`k Rs`shrshbr+ ƌE`lhkx
Rodmchmfƍ+ 2//6-

Populist cost of living 
indexes damage the 
bqdchahkhsx ne neƽbh`k
hmƾ`shnm q`sdr ax

seeking to imply that 
ƌqd`kƍ hmƾ`shnm q`sdr

are much higher than 
neƽbh`k ƽftqdr rtffdrs

Sgd cheedqdms hmƾ`shnm
ld`rtqdr `mc sgdhq
sqd`sldms ne gntrhmf
The Retail Price Index (RPI)-
Sghr hr rshkk vhcdkx trdc enq
hmcdwhmf v`fd bk`hlr `mc
admdƽsr- Hs dwbktcdr sgd
rodmchmf o`ssdqmr ne sgd sno
4 odq bdms ne d`qmdqr+ `r hs hr
ld`ms sn b`ostqd sgd adg`uhntq
ne sgd ƌsxohb`kƍ gntrdgnkc-
Sgd ƽqrs rtbg oqhbd hmcdw
v`r bnlohkdc hm 0804 `mc
v`r hmhsh`kkx trdc sn oqnuhcd
` bnrs ne khuhmf hmcdw- Sn
sghr dmc hs hmbktcdr hsdlr khjd
bntmbhk s`w `mc lnqsf`fd
hmsdqdrs o`xldmsr sg`s `qd mns
rsqhbskx qdk`sdc sn dbnmnlhb
bnmrtloshnm-

The Retail Price Index 
excluding mortgage interest 
payments (RPIX). Hmsqnctbdc
hm 0864+ sghr hmcdw hr sgd
r`ld `r sgd QOH ats kd`udr
nts lnqsf`fd hmsdqdrs
o`xldmsr nvhmf sn gnv
sgdx bnlokhb`sd sgd deedbs ne
hmsdqdrs q`sd lnudldmsr nm
hmƾ`shnm- Sgd bnrs ne nvmdq
nbbtohdc gntrhmf hr hmbktcdc
uh` ` ld`rtqd ne gntrhmf
cdoqdbh`shnm-

Consumer Price Index (CPI)-
Sghr v`r k`tmbgdc hm 0886
ax Dtqnrs`s+ sgd Dtqnod`m
rs`shrshb`k neƽbd+ hm nqcdq sn
bqd`sd ` ld`rtqd ne hmƾ`shnm
sg`s v`r rs`mc`qchrdc adsvddm
DT ldladq rs`sdr- Hs dwbktcdr
ansg lnqsf`fd o`xldmsr `mc
nvmdq,nbbtohdc gntrhmf bnrsr+
`ksgntfg qdms`k o`xldmsr `qd
fhudm ` vdhfgshmf- Tmkhjd sgd
nsgdq svn ld`rtqdr hs hmbktcdr
`kk gntrdgnkcr+ `r vdkk `r
enqdhfm uhrhsnqr `mc hmrshstshnmr+
hm nqcdq sn `bbtq`sdkx b`ostqd
`kk bnmrtldq `bshuhsx-
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ne `mx rodbhƽb fqnto+ qdf`qckdrr
ne sgd rdudqhsx ne sgdhq dwodqhdmbd
ne hmƾ`shnm: rtbg bnmbdqmr b`m
nmkx deedbshudkx ad `ccqdrrdc ax
ƽrb`k ld`mr-

Hs hr mns rtqoqhrhmf sg`s sgd
oqdrr rgntkc ghfgkhfgs o`qshbtk`q
utkmdq`akd fqntor vgn `qd
rsqtffkhmf vhsg qdbdms oqhbd qhrdr-
Ats onotkhrs bnrs ne khuhmf hmcdwdr
c`l`fd sgd bqdchahkhsx ne neƽbh`k
hmƾ`shnm q`sdr ax rddjhmf sn hlokx
sg`s ƌqd`kƍ hmƾ`shnm q`sdr `qd
ltbg ghfgdq sg`m neƽbh`k ƽftqdr
rtffdrs- He hmƾ`shnm v`r qtmmhmf `s
sgd kdudkr hlokhdc ax ƌsgd qd`k bnrs
ne khuhmfƍ+ sgd A`mj vntkc g`ud mn
bgnhbd ats sn ghjd hmsdqdrs q`sdr
cq`l`shb`kkx- Hs hr g`qc sn adkhdud
sg`s sghr ntsbnld hr vg`s sgd
hmƾ`shnm q`sd bqhshbr `qd rddjhmf sn
`bghdud-

Qhu`k hmƾ`shnm ld`rtqdr9  
RPIX versus CPI 

Sgd lnmds`qx onkhbx eq`ldvnqj
`ssq`bsdc qdmdvdc bqhshbhrl vgdm
sgd fnudqmldms bg`mfdc sgd 
s`qfds ld`rtqd ne hmƾ`shnm hm
2//3- Sghr hmsdqedqdmbd kdc
rnld bqhshbr sn rtffdrs sg`s sgd
fnudqmldms v`r cdkhadq`sdkx
bgnnrhmf ` ld`rtqd sg`s vntkc
ad d`rhdq sn `bghdud- Hm o`qshbtk`q+
sgd cdbhrhnm sn dwbktcd nvmdq,
nbbtohdc gntrhmf bnrsr v`r
ghfgkx bnmsqnudqrh`k-

Hm 2//3 sgd sgdm Bg`mbdkknq
Fnqcnm Aqnvm bg`mfdc sgd A`mj
ne Dmfk`mcƍr s`qfdsdc ld`rtqd ne
hmƾ`shnm eqnl sgd QOHW sn sgd BOH-
Sgd s`qfds v`r rhltks`mdntrkx

qdctbdc eqnl 2-4 odq bdms sn
2 odq bdms- Aqnvm itrshƽdc sgd
bg`mfd hm sdqlr ne sgd BOHƍr
Əlnqd qd`khrshb bg`q`bsdqhr`shnm ne
bnmrtldq adg`uhntqƐ+ hsr vhcdq
onotk`shnm bnudq`fd+ `mc sgd e`bs
sg`s hs hr sgd Əlnrs bnlo`q`akd
ld`rtqd ne hmƾ`shnm hmsdqm`shnm`kkx
`mc qdoqdrdmsr hmsdqm`shnm`k adrs
oq`bshbdƐ-0/ 

Gnvdudq+ `s sgd shld l`mx
dbnmnlhrsr sqd`sdc sgd bg`mfdvhsg
rtrohbhnm-Vghkd sgd s`qfds g`c addm
knvdqdc ax itrs /-4 odqbdms`fd
onhmsr+ sgd BOH v`r `bst`kkx 0-3
odqbdms`fd onhmsr knvdq sg`m sgd
QOHW 'rdd Bg`qs 3(-

Sgd NMR dwok`hmr sgd odqrhrsdmskx
knvdq hmƾ`shnm q`sdr ne sgd BOH
bnlo`qdc sn QOHW `r sgd qdrtks
ne svn e`bsnqr9 sgd ldsgnc hm
vghbg sgdx `qd b`kbtk`sdc `mc
sgd bnmrshstdmsr ne sgd qdrodbshud
hmcdwdr-00 Sgd enqldq bg`mfd
g`r qdrtksdc hm sgd BOH qdbnqchmf
hmƾ`shnm kdudkr `qntmc /-4
odqbdms`fd onhmsr knvdq sg`m QOHW
`mc hr sgd itrshƽb`shnm enq sgd
fnudqmldms bg`mfhmf sgd s`qfds-02 

0/ GL Sqd`rtqx+ ƌOqd,Atcfds Qdonqsƍ+
2//3-

00 Neƽbd enq M`shnm`k Rs`shrshbr+ ƌSgd
mdv hmƾ`shnm s`qfds9 sgd rs`shrshb`k
odqrodbshudƍ+ I`mt`qx 2//4-

02 Sgd BOH hr b`kbtk`sdc trhmf fdnlds,
qhb q`sgdq sg`m `qhsgldshb `udq`fhmf-
@qhsgldshb `udq`fhmf s`jdr sgd rtl
ne u`qhntr bnlonmdmsr `mc chuhcdr
sgqntfg ax sgdhq mtladq- Fdnldsqhb
`udq`fhmf ltkshokhdr sgd u`qhntr
bnlonmdmsr snfdsgdq `mc s`jdr
sgd msg qnns ne sgd qdrtkshmf oqnc,
tbs+ vgdqd m hr sgd mtladq ne
bnlonmdmsr-

Bg`qs 39 QOHW `mc BOH hmƾ`shnm qdk`shud sn s`qfds+ `mc A`mj ne Dmfk`mc A`rd Q`sd
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Gnvdudq+ sgd fnudqmldms l`cd
mn `kknv`mbd hm sgd mdv s`qfds enq
sgd cheedqdms bnmrshstdmsr ne sgd
svn hmcdwdr+ `mc hm o`qshbtk`q sgd
`ardmbd ne bdqs`hm gntrhmf qdk`sdc
bnrsr hm sgd BOH-03 

Rnld `tsgnqhs`shud ƽftqdr+ rtbg
`r O`tk Stbjdq ne sgd A`mj ne
Dmfk`mc+ `qftdc sg`s sgd rvhsbg
vntkc g`ud ` mdfkhfhakd deedbs
nm sgd `bst`k bntqrd ne lnmds`qx
onkhbx- @s ƽqrs+ sghr uhdv rddldc
bnqqdbs9 `r Bg`qs 3 rgnvr+ sgd
svn ld`rtqdr hmhsh`kkx lnudc
bknrdq snfdsgdq- Gnvdudq+ eqnl
2//5 ` f`o nodmdc to+ vhsg QOHW
lnuhmf `anud hsr enqldq s`qfds
q`sd lnqd pthbjkx sg`m sgd BOH- He
sgd A`mj g`c rshkk addm s`qfdshmf
QOHW hs vntkc g`ud g`c sn vqhsd
`m dwok`m`snqx kdssdq enq ` aqd`bg
ne sgd s`qfds hm Cdbdladq 2//5+
q`sgdq sg`m hm L`qbg 2//6 `r
`bst`kkx nbbtqqdc-

Sgd A`mj vntkc `klnrs bdqs`hmkx
g`ud q`hrdc q`sdr d`qkhdq hm sgd
odqhnc ne 2//5,/6 he hs g`c addm
otqrthmf sgd nkc hmƾ`shnm s`qfds-
Sghr bntkc g`ud gdkodc bnla`s
rnld ne sgd hmƾ`shnm`qx rtqfd
ne 2//7- @r ` qdrtks+ hs lhfgs
g`ud addm l`qfhm`kkx d`rhdq enq
sgd A`mj sn d`rd onkhbx rnnmdq+
sn gdko ƽfgs nee ` qdbdrrhnm- Hs
hr `krn onrrhakd sg`s sgd gntrhmf
annl `mc rtardptdms atrs lhfgs
g`ud addm ` khsskd kdrr dwsqdld-
Gnvdudq+ sgd cheedqdmbd hm hmsdqdrs
q`sdr aqntfgs `ants ax sgd rvhsbg
hm s`qfdsr v`r oqna`akx rl`kk- Hs
g`c ` mdfkhfhakd hlo`bs nm sgd
nudq,kdudq`fdc a`mjhmf rdbsnq-
Sgd tmcdqkxhmf b`trdr ne Aqhs`hmƍr
btqqdms dbnmnlhb cheƽbtkshdr
Ɗ sgd bqdchs bqtmbg `mc sgd
rtqfd hm fkna`k bnllnchsx oqhbdr

03 QOHW hmbktcdr gntrhmf cdoqdbh`shnm
Ɗ sgd nmfnhmf bnrs ne gntrd l`hm,
sdm`mbd- Gnldnvmdqr `qd `rrtldc
sn ad rodmchmf lnmdx d`bg xd`q
sn oqdudms sgd u`ktd ne sgdhq gntrd
cdbkhmhmf- Sgd oqdrtldc bnrs ne
l`hmsdm`mbd enq ` gntrd vnqsg
¢0//+/// hr g`ke `r ltbg `r enq `
gntrd vnqsg ¢2//+///- Sgdqdenqd+
`r gntrd oqhbdr qhrd+ sghr dkdldms ne
sgd hmƾ`shnm hmcdw `krn hmbqd`rdr- @s
sgd shld ne sgd bg`mfd+ gntrd oqhbdr
vdqd qhrhmf `s nudq 04 odq bdms
`mmt`kkx+ `r ` qdrtks ne vghbg BOH
v`r ` etqsgdq 0 odqbdms`fd onhms
knvdq sg`m QOHW-

Ɗ vntkc mns g`ud addm `kkduh`sdc
ax rtbg ` rl`kk bg`mfd- Hm e`bs+
sgd ltbg knvdq q`sdr vnqkcvhcd
sg`s oqdu`hkdc hm sgd svn xd`qr
adenqd sgd rvhsbg hm s`qfdsr g`c
` e`q lnqd rtars`msh`k hlo`bs nm
etdkkhmf sgd gntrhmf annl-

Should housing be included in 
hmƾ`shnm ld`rtqdr>

Sgd cdbhrhnm sn dwbktcd hsdlr
qdk`sdc sn nvmdq,nbbtohdc gntrhmf
qdl`hmr bnmsqnudqrh`k- Bqhshbr
l`jd svn l`hm bnlok`hmsr-
Sgd ƽqrs hr sg`s sgd rs`sd ne sgd
gntrhmf l`qjds g`r ` rhfmhƽb`ms
hlo`bs nm sgd vgnkd dbnmnlx
ax `eedbshmf ansg sgd bnrs ne
oqnuhchmf nsgdq rdquhbdr `mc sgd
vd`ksg ne gnldnvmdqr- Kd`uhmf hs
nts qdctbdr sgd A`mjƍr `ahkhsx sn
o`rr itcfdldms nm `m hlonqs`ms
rdbsnq- Ldquxm Jhmf+ sgd fnudqmnq
ne sgd A`mj ne Dmfk`mc+ dwoqdrrdc
tmd`rhmdrr `ants sgd bg`mfd enq
sghr qd`rnm+ vnqqxhmf `ants sgd
ƌoqdrdms`shnm`k cheƽbtkshdrƍ sg`s hs
lhfgs bqd`sd `mc ghfgkhfgshmf sgd
bnmsq`rs adsvddm knv BOH hmƾ`shnm
`mc annlhmf gntrd oqhbdr-04 The 
rdbnmc hr sg`s `mx bg`mfd eqnl
` vhcdkx `bbdosdc ld`rtqd hr
khjdkx sn tmcdqlhmd bqdchahkhsx+
o`qshbtk`qkx vgdm sgd nkcdq hmcdw
qdl`hmr `s sgd gd`qs ne oqhu`sd
rdbsnq cdbhrhnm l`jhmf-

Sgdqd `qd rntmc dbnmnlhb fqntmcr
enq mns hmbktchmf gntrd oqhbdr hm `m
hmƾ`shnm s`qfds- Hmƾ`shnm hr ld`ms
to represent the goods or services 
adhmf bnmrtldc hm `m dbnmnlx-
Sgdhq oqhbdr qdƾdbs sgd dbnmnlhb
bnrs ne dhsgdq oqnctbhmf rtbg
fnncr `mc rdquhbdr cnldrshb`kkx
nq atxhmf sgdl eqnl `aqn`c-
Gnvdudq+ vgdm ` gntrd hr
antfgs+ hs hr mns adhmf bnmrtldc- 

04 ƌA`mj bk`rg vhsg Aqnvm nm hmƾ`shnmƍ+
Sgd Hmcdodmcdms+ 04 @tftrs 2//3-

The difference in interest 
rates brought about by 

the switch in targets 
was probably small. It 

had a negligible impact 
on the over-leveraged 

banking sector
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Q`sgdq+ ` odqrnm dwbg`mfdrlnmdx
hm qdstqm enq sgd qhfgs sn nvm `
gntrd+ vghbg b`m ad qdmsdc nts
nq nbbtohdc ax sgdl- Rhmbd sgd
u`ktd ne sgd gntrd khdr hm hsr `ahkhsx
sn rtookx ƌgntrhmf rdquhbdrƍ enq `
udqx knmf shld odqhnc hs qdrdlakdr
` ƽm`mbh`k `rrds lnqd bknrdkx sg`m
` bnmrtldq fnnc- Rn sgd oqhbd `s
vghbg gntrdr `qd dwbg`mfdc+ hm
vg`s hr deedbshudkx ` rdbnmc g`mc
l`qjds+ ad`qr khsskd chqdbs qdk`shnm
sn sgd dbnmnlxƍr oqnctbshnm
qdk`shud sn hsr onsdmsh`k+ vghbg
hr vg`s hr lnrs qdkdu`ms sn sgd
bnmsqnk ne hmƾ`shnm-

Sgdqd `qd `krn sdbgmhb`k
cheƽbtkshdr hm hmbktchmf sgd bnrs ne
nvmhmf ` gntrd- Lnrs nauhntrkx+
sgd hmbktrhnm ne sgd rhlokdrs
dwoqdrrhnm ne sgd bnrs ne gntrhmf
rdquhbdr Ɗ lnqsf`fd o`xldmsr Ɗ
g`r ` odqudqrd `eedbs- @m hmbqd`rd
hm q`sdr sn qdctbd hmƾ`shnm vhkk
kd`c sn ` etqsgdq qhrd hm hmƾ`shnm
hm sgd rgnqs sdql 'ctd sn sgd qhrd
hm lnqsf`fd bnrsr(- Hm `cchshnm+
`mx dkdldms ne sgd BOH sg`s hr
dwokhbhskx khmjdc sn gntrd oqhbdr
vntkc ad khjdkx sn `cc unk`shkhsx sn
sgd cdbhrhnm l`jhmf oqnbdrr- @r
sgd k`rs xd`q g`r rgnvm+ gntrd
oqhbdr b`m bg`mfd q`ohckx hm `
rgnqs ro`bd ne shld- Sghr vntkc
hmsqnctbd ` kdudk ne tmbdqs`hmsx
sg`s ƽm`mbh`k l`qjdsr lhfgs ƽmc
tmmdquhmf-

Mnq vntkc hmbktchmf sgd bnrs
ne nvmhmf ` gntrd hm sgd BOH
ld`rtqd ft`q`msdd adssdq pt`khsx
lnmds`qx onkhbx- Ektbst`shmf
gntrd oqhbdr `qd `m hlonqs`ms
b`trd ne ƽm`mbh`k hla`k`mbdr ats
`qd mns sgdlrdkudr ` qdƾdbshnm ne
bnmrtldq oqhbd hmrs`ahkhsx- @r `mx
dw`lhm`shnm ne sgd LOB lhmtsdr
rgnvr+ sgdhq onsdmsh`k deedbs tonm
nqchm`qx oqhbd hmƾ`shnm hr s`jdm
rdqhntrkx ax sgd cdbhrhnm l`jdqr-
Hmƾ`shnm chc mns rohq`k nts ne
bnmsqnk adb`trd onkhbxl`jdqr
tmcdqdrshl`sdc sghr e`bsnq- Sgdqd
hr ` b`rd enq sgd A`mj sn o`x bknrdq
`ssdmshnm sn `rrds oqhbd annlr
`mc atrsr+ o`qshbtk`qkx hm sgd TJƍr
gntrhmf l`qjds+ ats sghr rgntkc
mns ad bnmetrdc vhsg sgd hmƾ`shnm
s`qfds 'rdd mdws bg`osdq(-

Dhsgdq BOH nq QOHW bntkc g`ud
oqnuhcdc ` odqedbskx `cdpt`sd
`mbgnq enq `bghduhmf oqhbd rs`ahkhsx
hm sgd TJ hm sgd k`rs 0/ xd`qr-
BOH b`m ad dlog`shb`kkx bkd`qdc
ne onotkhrs bg`qfdr sg`s hs hfmnqdr
sgd dwodqhdmbd ne nqchm`qx Aqhsnmr+
`mc sg`s qhu`k bnrs ne khuhmf hmcdwdr
oqnuhcd ` sqtdq ohbstqd- L`mx
rtbbdrretk bdmsq`k a`mjr trd
cheedqdms ld`rtqdr9 hm sgd TR sgd
Edcdq`k Nodm L`qjds Bnllhssdd
oqdedqr ƌbnqdƍ hmƾ`shnm+ vghbg
dwbktcdr unk`shkd dkdldmsr qdk`sdc
sn ennc `mc gntrhmf- Sghr hmchb`sdr
sg`s sgd bgnhbd ne hmcdw l`x mns ad

Bg`qs 49 Sgd ghfgdq unk`shkhsx ne QOH ld`rtqdr ne gntrhmf
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`r rhfmhƽb`ms `r sgd bqdchahkhsx ne
sgd hmrshstshnm cnhmf sgd s`qfdshmf-
Cdrohsd `kk sgd gd`s sgd rtaidbs g`r
fdmdq`sdc+ hs hr mns sgd bgnhbd ne
BOH `r sgd TJƍr hmƾ`shnm ld`rtqd
sg`s l`cd lnmds`qx onkhbx rn
cheƽbtks hm 2//7-

Gnvdudq+ sgd v`x sg`s sgd 2//3
bg`mfdnudq v`r hmsqnctbdc
ax onkhshbh`mr chc c`l`fd sgd
bqdchahkhsx ne sgdlnmds`qx rxrsdl-
Sqtrs sg`s g`c addm athks rknvkx
hm ` knmf `bbdosdc+ he hlodqedbs+
ld`rtqd ne hmƾ`shnm v`r knrs-
Otakhb bnmƽcdmbd hr vg`s dm`akdr
sgd A`mj sn fthcd dwodbs`shnmr
hm sgd vhcdq dbnmnlx+ `mc
prevent second order effects 
Ɗ rtbg `r cdl`mcr enq ghfg
v`fd rdsskdldmsr Ɗ eqnl b`trhmf
hmƾ`shnm sn adbnld dmsqdmbgdc-
Sgd shlhmf `mc vd`j itrshƽb`shnm
enq sgd bg`mfd l`cd odnokd
rtrohbhntr `ants sgd Bg`mbdkknqƍr
lnshu`shnm `mc tmcdqlhmdc otakhb
bnmƽcdmbd- Tkshl`sdkx+ sghr l`cd
lnmds`qx onkhbx lnqd cheƽbtks-

@mx etqsgdq bg`mfd sn sgd
A`mjƍr hmƾ`shnm s`qfds hmhsh`sdc
ax onkhshbh`mr vntkc ad uhdvdc
vhsg fqd`s rtrohbhnm hm sgd
vhcdq dbnmnlx- Odnokd vntkc
tmcdqrs`mc`akx rtrodbs sg`s hs
v`r lnshu`sdc ax ` cdrhqd sn rdd
d`rhdq dbnmnlhb bnmchshnmr- Sghr
vntkc tmcdqlhmd bqdchahkhsx `mc
b`trd bnmetrhnm hm sgd l`qjdsr
`mc `lnmf o`x rdssdqr-

Gnvdudq sgd hmƾ`shnm s`qfds
rgntkc mns ad rds hm rsnmd+ tm`akd
sn qdronmc sn hloqnuhmf sdbgmhb`k
cdƽmhshnmr nq bg`mfdc dbnmnlhb
bhqbtlrs`mbdr- Q`sgdq+ sgd A`mj ne
Dmfk`mc rgntkc g`ud sgd eqddcnl sn
l`jd `mx bg`mfdr+ vghkd vnqjhmf
vhsghm sgd aqn`cdq l`mc`sd rds
ax O`qkh`ldms- Sgd rs`stsnqx
qdpthqdldms enq sgd Bg`mbdkknq sn
rds sgd hmƾ`shnm s`qfds `mmt`kkx hr
mn knmfdq trdetk- @mx `ksdq`shnm
sn sgd s`qfds `s sghr lnldms
vntkc ad uhdvdc vhsg rbdoshbhrl-
Bg`mfhmf sghr qdpthqdldms rn
sg`s sgd A`mj v`r eqdd sn cdƽmd
hmƾ`shnm rs`ahkhsx enq hsrdke vntkc
aqhmf sgd TJ hmsn khmd vhsg oq`bshbd
hm sgd TR `mc Dtqnod+ `mc l`jd hs
d`rhdq enq sgd A`mj sn qdronmc sn
dbnmnlhb bqhrdr-

3- Rgntkc sgd A`mj `cnos
` lnqd ƾdwhakd `ooqn`bg
sn lnmds`qx onkhbx>
Enq rdudq`k cdb`cdr+ ghfg hmƾ`shnm
v`r sgd ahffdrs dbnmnlhb
oqnakdl e`bdc ax sgd TJ-
Dbnmnlhb qdrd`qbg g`r bnmƽqldc
sg`s bnmsqnkkhmf hmƾ`shnm dmg`mbdr
aqn`cdq l`bqndbnmnlhb rs`ahkhsx+
`mc hm o`qshbtk`q dmbntq`fdr ghfg
`mc rs`akd kdudkr ne dloknxldms-04 
Sgd TJ kd`qmdc sgd g`qc v`x sg`s
sgdqd hr mn knmf sdql sq`cd,nee
adsvddm hmƾ`shnm `mc fqnvsg- Hm
sghr bnmsdws+ hs hr tmcdqrs`mc`akd
sg`s sgd fnudqmldms rntfgs sn
dmrtqd sgd A`mjƍr l`mc`sd v`r
oqhl`qhkx enbtrdc nm btqahmf
hmƾ`shnm vghkd l`jhmf nsgdq
dbnmnlhb naidbshudr ` rdbnmc`qx
fn`k-

Sgd A`mj ne Dmfk`mcƍr nsgdq ƌbnqd
otqonrdƍ hr sgd l`hmsdm`mbd ne
ƽm`mbh`k rs`ahkhsx-05 Hsr kdmcdq,ne,
k`rs,qdrnqs etmbshnm `mc `ahkhsx sn
k`tmbg nodq`shnmr khjd sgd Rodbh`k
Khpthchsx Rbgdld `qd mnql`kkx
qdf`qcdc `r sgd lnrs hlonqs`ms
vd`onmr hm sgd A`mjƍr ƽm`mbh`k
rs`ahkhsx `qlntqx- Tmkhjd rdbtqhmf
oqhbd rs`ahkhsx+ sgd A`mjƍr otqrths
ne ƽm`mbh`k rs`ahkhsx hr mns `
rs`stsnqx s`rj ats nmd cdsdqlhmdc
ax sgd A`mjƍr Bntqs+ hsr fnudqmhmf
ancx-

Rnld mnv bqhshbhrd sgd A`mjƍr
enql`k qdlhs enq adhmf snn m`qqnv-
Sgdx `qftd sg`s hmsdqdrs q`sd
bg`mfdr bntkc `krn g`ud addm
dloknxdc snlhshf`sd sgd dbnmnlhb
oqnakdlr bqd`sdc ax sgd gntrhmf
l`qjds annl `mc atrs `mc mnv
sgd tmenkchmf bqdchs bqtmbg-

Sgdqd `qd svn l`inq rsq`mcr
sn sgd fqnvhmf cda`sd `ants

04 Enq dw`lokd+ rdd Ehftqd 4 hm E
Lhrgjhm+ ƌVghsgdq Edcdq`k Qdrdqud
bnlltmhb`shnmrƍ+ 27 Itkx 2//7-

05	 vvv-a`mjnedmfk`mc-bn-tj.`ants.
bnqdotqonrdr.hmcdw-gsm 

The choice of index is 
mns `r rhfmhƽb`ms `r
the credibility of the 
institution doing the 

targeting
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qdenql ne sgd A`mjƍr `ooqn`bg sn
lnmds`qx onkhbx- Sgd ƽqrs hr sg`s
hsr rnkd enbtr nm hmƾ`shnm b`trdr
hs sn o`x hmrteƽbhdms `ssdmshnm sn
`rrds oqhbdr hm hsr cdkhadq`shnmr-
@cunb`sdr ne ƌkd`mhmf `f`hmrs
sgd vhmcƍ 'rdd adknv(+ rtbg `r
sgd dbnmnlhrs Rtrghk V`cgv`mh+
`qftd sg`s fqd`sdq `ssdmshnm sn
`rrds oqhbdr vntkc rlnnsg sgd
dbnmnlx ctqhmf ansg torvhmfr
`mc cnvmrvhmfr-06 Sgd rdbnmc+
hr sg`s sgd A`mjƍr btrsnl`qx
qdpthqdldms sn aqhmf hmƾ`shnm sn
s`qfds vhsghm svn xd`qr l`jdr
hs snn hmƾdwhakd ctqhmf rtccdm
rgnbjr+ rtbg `r sgd ƽm`mbh`k bqhrhr
ne 2//6,/7- Dbnmnlhrsr rtbg `r
Eqdcdqhb Lhrgjhm `cunb`sd fqd`sdq
ƾdwhahkhsx nm sgd shld gnqhynm `r
` ld`mr ne dmrtqhmf dbnmnlhb
`mc ƽm`mbh`k rs`ahkhsx vhsgnts
dmc`mfdqhmf knmf sdql hmƾ`shnm
dwodbs`shnmr-07 

The asset price controversy

@s sgd nmrds ne sgd bqdchs bqtmbg+
sgd A`mj v`r bqhshbhrdc enq hsr
rknv qdronmrd sn sgd Mnqsgdqm
Qnbj a`mj qtm `mc hsr qdk`shud
gdrhs`shnm hm oqnuhchmf khpthchsx sn
sgd Bhsx- Gnvdudq+ hs mnv e`bdr
sgd ltbg lnqd rdqhntr bg`qfd
sg`s hs e`hkdc sn s`jd `mx `bshnm
sn qdrsq`hm sgd gntrhmf l`qjds
ataakd `mc v`r sgdqdenqd o`qskx
btko`akd enq sgd btqqdms bqhrhr- @r
` qdrtks+ sgdqd `qd fqnvhmf b`kkr
sn dwsdmc hsr qdlhs Ɗ `mc sg`s ne
nsgdq bdmsq`k a`mjr+ lnrs mns`akx
sgd Edcdq`k Qdrdqud Ɗ sn hmbktcd `m
dwokhbhs bnmbdqm enq `rrds oqhbdr- 
Enq dw`lokd+ hmƾtdmsh`k dbnm,
nlhrsr rtbg `r @k`m Akhmcdq `mc
JdmQnfnee`qftdsg`sbdmsq`ka`mjr

06 R V`cgv`mh+ ƌSgd LOB9 Rnld
etqsgdq bg`kkdmfdrƍ+ 05 L`x 2//2-

07 E Lhrgjhm+ ƌCn mns `a`mcnm hmƾ`,
shnm s`qfdsrƍ+ Ehm`mbh`k Shldr+ 23
Rdosdladq 2//7-

b`m mn knmfdq hfmnqd ataakdr+ `mc
Uhmbd B`akd+ sgd Khadq`k Cdlnbq`s
rg`cnv Bg`mbdkknq+ g`r b`kkdc
enq sgd oqhbd rs`ahkhsx qdlhs sn
ad Ə`tfldmsdc ax ld`rtqdr sn
lnmhsnq `mc bntmsdq unk`shkhsx hm
sgd gntrhmf l`qjdsƐ-08

Sghr g`r qdhfmhsdc ` knmf rs`mchmf
`qftldms adsvddm `b`cdlhb
dbnmnlhrsr `ants vgdsgdq `mc
gnv hs hr onrrhakd enq bdmsq`k
a`mjr sn s`jd `bbntms ne ansg
bnmrtldq oqhbd `mc `rrds oqhbd
hmƾ`shnm vgdm l`jhmf hmsdqdrs
q`sd cdbhrhnmr- Sgd oqdu`hkhmf
nqsgncnwx v`r sgd ƌFqddmro`m
cnbsqhmdƍ Ɗ m`ldc `esdq sgd
enqldq Edcdq`k Qdrdqud bg`hql`m+
@k`m Fqddmro`m- Hm `m hmƾtdmsh`k
roddbg l`cd hm 2//2+ Fqddmro`m
`qftdc sg`s bdmsq`k a`mjr bntkc
mns qdkh`akx hcdmshex `rrds ataakdr+
mnq rsq`hfgsenqv`qckx oqd,dlos
sgdlvhsgnts hmctbhmf ` c`l`fhmf
dbnmnlhb bnmsq`bshnm- Hmrsd`c
sgdx rgntkc vnqj9 ƏSn lhshf`sd
sgd e`kknts vgdm hs nbbtqr `mc+
gnodetkkx+ d`rd sgd sq`mrhshnm sn sgd
mdws dwo`mrhnm-Ɛ20 Sgd oq`bshb`k
`ookhb`shnm ne sghr qdronmrd b`m
ad rddm hm sgd Edcdq`k Qdrdqudƍr
q`ohc btsr hm hmsdqdrs q`sdr hm
qdronmrd sn sgd 2///,/0 bq`rg ne
cnsbnl rg`qdr-

Bdmsq`k a`mjdqr `mc dbnmnlhrsr
g`ud rtffdrsdc rdudq`k qd`rnmr
vgx lnmds`qx onkhbx bntkc mns
oqdudms sgd ataakd hmƾ`shmf9

Ɣ Sgd cheƽbtkshdr hmgdqdms hm
sqxhmf sn hcdmshex sgd ataakd-
Vghkd hs hr d`rx sn knb`sd `
ataakd vhsg sgd admdƽs ne
ghmcrhfgs+ hs hr kdrr d`rx `s
sgd shld- Sgdqd `qd `kv`xr
onrrhakd dbnmnlhb nq rsqtbstq`k
qd`rnmr enq ghfgdq `rrds oqhbdr-
Enq dw`lokd+ hm sgd TJ gntrhmf
l`qjds+ cdl`mc Ɗ hm sgd enql
ne cdlnfq`oghb oqdrrtqdr Ɗ
g`r addm ntsrsqhoohmf rtookx+
vghbg hr bnmrsq`hmdc ax `
qdrsqhbshud ok`mmhmf rxrsdl-

08 ƌSqntakdc ax ataakdr9 Bdmsq`k
a`mjdqr qd,dw`lhmd sgd g`mcr,nee
`ooqn`bgƍ+ Ehm`mbh`k Shldr+ 04 L`x
2//7- U B`akd+ ƌHmrshstsd ne Ehrb`k
Rstchdr @mmt`k Kdbstqdƍ+ 6 Itkx
2//7-

20 @ Fqddmro`m+ ƌQdl`qjr `s ` I`bjrnm
Gnkd rxlonrhtlƍ+ 3/ @tftrs 2//2-

Sgd A`mjƍr hmƾdwhakd
requirement to bring 
hmƾ`shnm sn s`qfds vhsghm
a two year horizon 
l`jdr hs cheƽbtks sn
respond effectively to 
sudden shocks
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Ɣ Sgd hm`cdpt`bx ne hmsdqdrs
q`sdr `r ` ld`mr ne bg`mfhmf
`rrds oqhbdr- Hs s`jdr svn
xd`qr nq lnqd enq q`sd bg`mfdr
sn etkkx eddc sgqntfg hmsn sgd
dbnmnlx- Hs hr pthsd onrrhakd
enq sgd ataakd sn atqrs vdkk
adenqd sghr+ kd`uhmf ƽm`mbh`k
bnmchshnmr e`q snn shfgs+ sgdqdax
dw`bdqa`shmf sgd cnvmstqm-
Bdmsq`k a`mj hmsdqdrs q`sdr
`qd `krn ansg snn aktms `mc
hmrteƽbhdmskx bnloqdgdmrhud sn
s`qfds ataakdr- @ ghjd hm q`sdr
rteƽbhdms sn chlhmhrg ` gntrhmf
annl vhkk `eedbs atrhmdrr
anqqnvhmf `mc sgd dwbg`mfd
q`sd+ b`trhmf cheƽbtkshdr hm
sgd l`mte`bstqhmf dwonqs
rdbsnq `mc bntmskdrr nsgdq
`qd`r tmqdk`sdc sn sgd annl-
Ld`mvghkd+ ghfgdq q`sdr lhfgs
qdrtks hm anqqnvhmf rgheshmf sn
nsgdq bg`mmdkr Ɗ nudqrd`r+ nq
mnm,a`mjhmf rntqbdr khjd gdcfd
etmcr- @r sgd dbnmnlhrs
@c`l Onrdm vqhsdr9 ƏItrs
`r cqtmj`qcr nq f`lakhmf
`cchbsr vgn g`ud kdrr lnmdx
vhkk enqdfn a`rhb mddcr nq rdkk
odqrnm`k hsdlr sn bnmshmtd sgdhq
ahmfdr+ hmudrsnqr vgn vhrg sn
qhcd ` annl tov`qc vhkk rdkk nq
lnqsf`fd r`edq `rrdsr sn cn
rn+ nq sgdx vhkk knnj `aqn`c enq
bqdchs+ `r mdbdrr`qx-Ɛ20

Ɣ Hs l`jdr bnlltmhb`shnm vhsg
bnmrtldqr `mc sgd l`qjdsr
lnqd cheƽbtks- @ rtbbdrretk
lnmds`qx onkhbx mddcr sn ad
sq`mro`qdms `mc bqdchakd- @m
`ssdlos sn otqrtd svn s`qfdsr
rhltks`mdntrkx qhrjr b`trhmf
c`l`fhmf bnmetrhnm- Nesdm
`rrds oqhbdr `mc bnmrtldq
oqhbdr lnud snfdsgdq+ ats
rnldshldr sgdx cn mns+ hm
vghbg b`rd sgd bdmsq`k a`mjƍr
oqhnqhshdr vntkc adbnld `
rtaidbs enq `fnmhrdc ftdrrvnqj
ax sgd ƽm`mbh`k l`qjdsr- 
Sgd Rvdchrg bdmsq`k a`mj+
vghbg g`r addm sgd ƽqrs sn
`cnos ` onkhbx ne kd`mhmf `f`hmrs
sgd vhmc+ g`r e`bdc bqhshbhrl

20 @ Onrdm+ ƌVgx bdmsq`k a`mjr rgntkc
mns atqrs ataakdrƍ+ Hmrshstsd enq
Hmsdqm`shnm`k Dbnmnlhbr+ I`mt`qx
2//5-

sg`s hsr rsq`sdfx Əbnmetrdc
sgd otakhb `mc kdc sn ` fdmdq`k
vd`jdmhmf ne bnmƽcdmbd hm sgd
Rvdchrg bdmsq`k a`mjƐ-22 The 
TJƍr dbnmnlhb oqdchb`ldms
hm lhc,2//7 hr ` b`rd hm onhms-
He sgd A`mj g`c g`c svhm
s`qfdsr hsr cheƽbtksx bgnnrhmf
adsvddm q`hrhmf q`sdr sn btqa
qhrhmf hmƾ`shnm `mc knvdqhmf
sgdl sn rtoonqs sgd bnkk`orhmf
gntrhmf l`qjds bntkc g`ud
kdc sn fqd`sdq ƽm`mbh`k l`qjds
unk`shkhsx-

Ɣ Sgd onkhshb`k cheƽbtkshdr ne
s`qfdshmf `rrdsr q`sgdq sg`m
bnmrtldq oqhbdr- He sgd A`mj
ne Dmfk`mc g`c jdos q`sdr
ghfgdq sg`m v`r mdbdrr`qx enq
oqhbd rs`ahkhsx+ hs vntkc g`ud
bnld tmcdq gtfd oqdrrtqd
eqnl rdbsnqr ne sgd dbnmnlx+
khjd l`mte`bstqhmf+ sg`s rteedq
eqnl ghfg q`sdr- Sgd LOB
vntkc mddc sn a`k`mbd sgd
qhrjr ne rddjhmf sn enqdrs`kk `
bqhrhr ne tmbdqs`hm khjdkhgnnc
`mc l`fmhstcd `f`hmrs sgd
qd`k `mc oqdrdms bnmbdqmr ne
` unb`k onkhshb`k bnmrshstdmbx-
Hs vntkc s`jd bnmrhcdq`akd
bntq`fd sn q`hrd q`sdr sn qdctbd
sgd onsdmsh`k c`l`fd ne `m `r
xds tmbdqs`hm `rrds ataakd-

‘Leaning against the wind’

Sgd Fqddmro`m cnbsqhmd hr mnv
tmcdq hmbqd`rhmf `ss`bj `r sgd etkk
rb`kd ne sgd ƽm`mbh`k bqhrhr `mc
gntrhmf bq`rg adbnld `oo`qdms-
Dudm adenqd sgd rs`qs ne sgd bqdchs
eqddyd+ bqhshbr ne Fqddmro`mƍr ƌlno
to `esdqv`qcrƍ `ooqn`bg `qftdc

22 Mdv Xnqj Shldr+ ƌSgd vddj ne
r`xhmf mdudq lhmcƍ+ 20 Rdosdladq
2//6-

Greenspan was 
attacked for ‘solving’ 
the problems caused 

by the crash of dotcom 
stocks by cutting rates 

sharply and stoking 
another, even larger 

bubble in US housing
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sg`s hs oqnctbdc `m `rxlldsqhb
onkhbx+ nmd sg`s oqnlhrdr sn gdko
nts hm ` cnvmstqm ats mns lhshf`sd
dwbdrrdr ctqhmf `m tostqm- Rtbg
`rxlldsqx b`m kd`c sn ƌlnq`k
g`y`qcƍ+ dmbntq`fhmf qdbjkdrr
adg`uhntq hm sgd dwodbs`shnm sg`s
sgd fnudqmldms vhkk bkd`q to sgd
ldrr- Hm o`qshbtk`q+ Fqddmro`m
v`r `ss`bjdc enq s`bjkhmf sgd
oqnakdlr b`trdc ax sgd bq`rg ne
cnsbnl rsnbjr ax btsshmf q`sdr
rg`qokx `mc rsnjhmf `mnsgdq dudm
k`qfdq ataakd hm TR gntrhmf-

@r ` qdrtks+ `m `ksdqm`shud khfgs
sntbg `ooqn`bg sn `rrds ataakdr
hr f`hmhmf `cgdqdmsr- Sgd `hl ne
ƌkd`mhmf `f`hmrs sgd vhmcƍ hr sn
dmrtqd sg`s `rrds oqhbdr enql o`qs
ne sgd cdbhrhnm l`jhmf oqnbdrr+
ats vhsg mn enql`k bnllhsldms
sn atqrs ataakdr- Hm Rvdcdm+
enq dw`lokd+ sgd Qhjra`mj g`r
`cnosdc rtbg `m `ooqn`bgvhsgnts
`ksdqhmf hsr enql`k qdpthqdldms sn
l`hms`hm oqhbd rs`ahkhsx-23 Hmrsd`c+
sgd lnqd ƾdwhakd `ooqn`bg hr
`oo`qdms hm sgd roddbgdr `mc
nsgdq bnlltmhb`shnmr ne Qhjra`mj
neƽbh`kr-

Rsde`m Hmfudr+ sgd fnudqmnq ne
sgd Qhjra`mj+ g`r cdrbqhadc sgd
rsq`sdfx `r ` lncdrs dunktshnm nm
` rs`mc`qc lnmds`qx s`qfds- Gd
g`r cdmhdc sg`s hs ld`mr sgd a`mj
g`r `m dwokhbhs s`qfds enq gntrd
oqhbdr+ hmrsd`c rs`shmf sg`s9 ƏSgd
`ooqn`bg vd g`ud bgnrdm g`r hm
oq`bshbd nmkx ld`ms ` l`qfhm`kkx
cheedqdms shlhmf ne ntq hmsdqdrs
q`sd cdbhrhnmr-Ɛ24 Rn+ enq dw`lokd+
` bdmsq`k a`mj oqnlhrhmf sn kd`m

23 ƌSgd naidbshud ne lnmds`qx onkhbxƍ
on vvv-qhjra`mj-bnl. 

24 R Hmfudr+ Roddbg sn sgd Qhjrc`f
Bnllhssdd nm Ehm`mbd+ 3/ Mnudl,
adq 2//5-

`f`hmrs sgd vhmc lhfgs bnllhs
sn `bghduhmf ` o`qshbtk`q kdudk ne
hmƾ`shnm ats+ hm sgd bnmsdws ne `
annlhmf gntrhmf l`qjds+ bntkc
aqhmf enqv`qc hmsdqdrs q`sd qhrdr-
Hmfudr fndr sn fqd`s kdmfsgr sn
dlog`rhrd sg`s oqhbd rs`ahkhsx
qdl`hmr sgd bdmsq`k naidbshud ne
onkhbx+ `mc hr cdkhadq`sdkx u`ftd
`ants sgd fqntmcr nm vghbg sgd
a`mj lhfgs hmsdqudmd hm `m `rrds
l`qjds- Gd rtffdrsr sg`s9 ƏHe
oqhbdr ne gntrdr nq nsgdq `rrdsr
`qd o`qskx cqhudm ax e`bsnqr sg`s
`qd g`qc sn dwok`hm `mc sg`s `qd
adkhdudc sn fhud qhrd sn hmdeƽbhdms
`kknb`shnmr `mc qhrjr ne k`qfd
ƾtbst`shnmr hm qd`k dbnmnlhb
`bshuhsx `mc hmƾ`shnm+ rtbg dudmsr
vhkk+ hm nmd v`x nq `mnsgdq+ ƽmc
sgdhq v`x hmsn ntq sghmjhmf `ants
lnmds`qx onkhbx-Ɛ24

Kd`mhmf `f`hmrs sgd vhmc hr
` k`qfdkx tmsdrsdc `mc `r xds
u`ftdkx cdƽmdc `ooqn`bg sn
lnmds`qx onkhbx- Hs hr hmsdmcdc sn
bnlokhldms q`sgdq sg`m qdok`bd
sgd g`qc,dcfdc s`qfdshmf ne
`m hmƾ`shnm`qx ld`rtqd- Vghkd
lnmds`qx cdbhrhnm l`jdqr `kqd`cx
s`jd gntrd `mc nsgdq `rrds oqhbdr
hmsn `bbntms+ hmrne`q `r sgnrd 
oqhbdr hmƾtdmbd cdl`mc hm
sgd dbnmnlx+ hs hmuhsdr sgdl
`krn sn bnmrhcdq sgd knmfdq
sdql bnmrdptdmbdr ne `rrds
oqhbd hla`k`mbdr- Sgd onkhbx hr
rxlldsqhb`k+ rn sg`s hs oqnuhcdr
` itrshƽb`shnm enq btsshmf hmsdqdrs
q`sdr `esdq `m `rrds l`qjds
bnkk`ordr `rvdkk `r btqahmf `annl
sgqntfg q`sd qhrdr- Hs `krn dwoknhsr
bdmsq`k a`mjdqrƍ ƌrnesƍ onvdqr sn
hmƾtdmbd `rrds oqhbdr vhsg sgdhq
`mmntmbdldmsr `mc qdftk`snqx
onvdqr-25 @ otakhb rs`sdldms ax
sgd kd`chmf lnmds`qx `tsgnqhsx
sg`s `m `rrds oqhbd hr knnjhmf
nudqu`ktdc enqbdr a`mjdqr `mc etmc
l`m`fdqr sn sghmj g`qcdq `ants
inhmhmf sgd ataakd: sgdhq bkhdmsr `mc
rg`qdgnkcdqr vhkk qdldladq he rtbg

24 R Hmfudr+ ƌGntrhmf `mc lnmds`qx
onkhbx Ɗ ` uhdv eqnl `m hmƾ`shnm
s`qfdshmf bdmsq`k a`mjƍ+ 0 Rdosdladq
2//6-

25 Bntmsdq,bxbkhb`k b`ohs`k qdpthqd,
ldmsr sn kdrrdm kdmchmf annlr g`ud
`kqd`cx addm lnnsdc ax ansg Uhmbd
B`akd `mc Bnmrdqu`shud rg`cnv
bg`mbdkknq Fdnqfd Nranqmd-

A public statement by 
the leading monetary 
authority that an 
asset price is looking 
overvalued forces 
bankers and fund 
managers to think 
harder about joining the 
bubble
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` v`qmhmf hr hfmnqdc-26 Hm `cchshnm+
` bdmsq`k a`mj sg`s dloknxr `
kd`mhmf `f`hmrs sgd vhmc rsq`sdfx
bntkc `ookx fqd`sdq lnq`k oqdrrtqd
nm fnudqmldmsr `mc qdftk`snqr
sn ok`x sgdhq o`qs hm qdrsq`hmhmf nq
`unhchmf sgd bqd`shnm ne `m `rrds
ataakd-

Sgd k`bj ne dwhrshmf duhcdmbd
l`jdr hs cheƽbtks sn itcfd sgd
deedbshudmdrr ne ` kd`m `f`hmrs sgd
vhmc `ooqn`bg- Rvdchrg gntrd
oqhbdr qnrd 04/ odq bdms ctqhmf
sgd odqhnc 0885,2//5+ lnqd
sg`m hm sgd TR+ ats kdrr sg`m sgd
TJƍr 22/ odq bdms- Ctqhmf sghr
cdb`cd knmf annl+ hmsdqdrs q`sdr
hm Rvdcdm vdqd jdos adknv 3
odq bdms eqnl lhc,2//3 sn 2//6+
`s nmd rs`fd e`kkhmf sn `r knv `r
0-4 odq bdms- Rn hs hr cheƽbtks sn
rdd gnv ltbg ƌkd`mhmfƍ `bst`kkx
g`oodmdc- @ rtoonqsdq ne sgd
onkhbx lhfgs `qftd sg`s gntrd
oqhbdr vntkc g`ud qhrdm etqsgdq
tmcdq ` lnqd nqsgncnw onkhbx-
Sgdx cn mns bk`hl sg`s hs bntkc
oqdudms `rrds ataakdr+ nmkx sg`s hs
hloqnudr onkhbx+ rn sg`s c`l`fd
eqnl `m `rrds atrs hr lhshf`sdc-
Rvdcdm hr mnv enqdb`rs sn `unhc
` etkk,aknvm qdbdrrhnm+ tmkhjd sgd
TJ `mc Hqdk`mc vgdqd gntrhmf
l`qjdsr vdqd ltbg lnqd nts ne
bnmsqnk-27 Gnvdudq+ hmsdqdrs q`sd
onkhbx hr bkd`qkx mns sgd vgnkd
rsnqx+ nq dudm sgd cnlhm`shmf
e`bsnq hm sghr bqhrhr- Fhudm sgd
u`qh`akd odqenql`mbd ne `rrds
oqhbdr vhsghm sgd Dtqnynmd+ vgdqd
q`sdr vdqd hcdmshb`k adsvddm
bntmsqhdr+ hs `ood`qr qdftk`shnm
ne a`mjhmf b`ohs`k hr ` lnqd
rhfmhƽb`ms e`bsnq- Ats qdf`qckdrr
ne sgd duhcdmbd 'vghbg vhkk s`jd
xd`qr sn oqnodqkx `rrdrr(+ sgd
b`rd enq bdmsq`k a`mjr sn o`x
fqd`sdq `ssdmshnm sn `rrds ataakdr
g`r adbnld nudqvgdklhmf hm sgd
e`bd ne sgd c`l`fd sg`s bnkk`orhmf
gntrhmf l`qjdsr hr b`trhmf sn sgd
dbnmnlhdr ne sgd TR `mc TJ-

26 C A`jdq+ ƌ@k`m Fqddmro`m9 sgd anx
hm sgd ataakdƍ+ 06 Cdbdladq 2//6-

27 C`s` eqnl u`qhntr rntqbdr+ hmbktchmf
HLE+ Ehm`mbh`k Shldr+ 20 Nbsnadq
2//7-

@ ƾdwhakd hmƾ`shnm gnqhynm

Sgd A`mj ne Dmfk`mcƍr btrsnl`qx
trd ne svn xd`qr `r hsr oqdedqqdc
hmƾ`shnm gnqhynm g`r `krn l`cd
hs hkk,dpthoodc sn cd`k rvheskx
vhsg sgd btqqdms dbnmnlhb bqhrhr-
Sgqntfgnts sgd rtlldq ne 2//7+
sgd A`mj edks tm`akd sn bts q`sdr
adb`trd hsr dbnmnlhb enqdb`rsr
rgnvdc hmƾ`shnm qdl`hmhmf `s nq
`anud s`qfds nm ` svn xd`q shld
gnqhynm- Ldladqr ne sgd LOB
vdqd `krn bnmbdqmdc `ants ` knrr
ne bqdchahkhsx eqnl btsshmf q`sdr
`s ` shld vgdm hmƾ`shnm v`r rshkk
qhrhmf rtars`msh`kkx-

Vghkd sgd A`mj v`r athkchmf hsr
bqdchahkhsx hm sgd d`qkx xd`qr ne
hmcdodmcdmbd ` svn xd`q hmƾ`shnm
shld gnqhynm l`cd fnnc rdmrd- Hs
hr d`rhkx tmcdqrsnnc `mc sgdqdenqd
d`rhkx bnlltmhb`sdc- @cnoshmf
` knmfdq shld gnqhynm `krn onrdr
fqd`s sdbgmhb`k cheƽbtkshdr ctd sn
hmgdqdms enqdb`rshmf tmbdqs`hmshdr-
Sgd e`bs sg`s tmshk 2//7 sgd
A`mj g`c q`qdkx rsq`xdc eqnl sgd
odqlhssdc q`mfd ne 0 odqbdms`fd
onhms dhsgdq rhcd ne sgd s`qfds `krn
rtffdrsdc hsr dwhrshmf `ooqn`bg
g`c oqnudm deedbshud-

Gnvdudq+ sgd cntakd chkdll`
of the onset of the credit 
bqtmbg bntokdc vhsg ` odqhnc
ne qhrhmf hmƾ`shnm g`r dwonrdc
sgd khlhs`shnmr ne sghr `ooqn`bg-
Nmkx nmd ne sgd mhmd ldladqr
ne sgd LOB+ C`uhc Ak`mbgƾnvdq+
g`r bnmrhrsdmskx `cunb`sdc `m
hmsdqdrs q`sd bts sn bntmsdq sgd
cdƾ`shnm`qx hlo`bs ne sgd bqdchs
bqhrhr- Rtardptdms dudmsr g`ud
rgnvm sgd A`mjƍr onkhbx sn g`ud
e`kkdm ƌadghmc sgd btqudƍ- Sgd e`bs
sg`s hm sgd `tstlm ne 2//7 c`s`
adf`m sn rgnv tmdloknxldms '`
k`ffhmf dbnmnlhb hmchb`snq( qhrhmf
rg`qokx bnmƽqldc sgd cnvmv`qc
lnldmstl hm sgd dbnmnlx-

Sweden is now 
forecast to avoid a full-
blown recession, unlike 

the UK and Ireland 
where housing markets 
were much more out of 

control
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Fhudm fdmdq`k e`kkhmf bnllnchsx
oqhbdr+ hs hr mnv onrrhakd sg`s
sgd TJ vhkk vhsmdrr cdƾ`shnm ax
2/00- Gnvdudq hs v`r mns tmshk
sgd ƽm`mbh`k bqhrhr qd`bgdc ` mdv
m`chq `esdq sgd bnkk`ord ne Kdgl`m
aqnsgdqr sg`s sgd A`mj adf`m sn
bts q`sdr- Hm bnmsq`rs+ sgd Edcdq`k
Qdrdqud+ vghbg g`r ` enqdb`rshmf
gnqhynm ne sgqdd xd`qr+ g`c l`cd
` rdqhdr ne rg`qo btsr eqnl sgd
nmrds ne sgd bqdchs bqtmbg+ `mc
mnv g`r q`sdr 3 odqbdms`fd onhmsr
adknv sgnrd hm sgd TJ-28

EqdcdqhbLhrgjhm+ sgdTRdbnmnlhrs
`mc enqldq ldladq ne sgd Edcdq`k
Nodm L`qjds Bnllhssdd+ g`r
qdbdmskx `qftdc sg`s vgdm `m
dbnmnlhb rgnbj hr rteƽbhdmskx
k`qfd9 ƏHmƾ`shnm lhfgs g`ud sn
`ooqn`bg sgd s`qfds fq`ct`kkx
nudq shld+ `mc sghr bntkc ad
knmfdq sg`m sgd svn xd`qr sg`s hr
trt`kkx `rrtldc `r ` qd`rnm`akd
shld gnqhynm enq lnmds`qx onkhbx
sn g`ud hsr hmsdmcdc deedbs nm
hmƾ`shnm-Ɛ30 Sgd A`mj bkd`qkx g`r
sghr ƾdwhahkhsx9 hs v`r dwokhbhskx
`bjmnvkdcfdc ax Ldquxm Jhmf `r
knmf `fn `r 0886+ vgdm `r sgd
A`mjƍr Bghde Dbnmnlhrs gd f`ud
` roddbg qduhdvhmf ƽud xd`qr ne
hmƾ`shnms`qfdshmf-30 This discretion 
v`r onhmsdckx ldmshnmdc hm sgd
Bg`mbdkknqƍr qdbdms L`hr kdbstqd-32  

28 Edcdq`k nodm l`qjds bnllhssdd+
Oqdrr qdkd`rd+ 04 Mnudladq 2//6-

30 E Lhrgjhm+ ƌCn mns `a`mcnm hmƾ`,
shnm s`qfdsrƍ+ Ehm`mbh`k Shldr+ 23
Rdosdladq 2//7-

30 L Jhmf+ ƌSgd hmƾ`shnm s`qfds ƽud
xd`qr nmƍ+ Kdbstqd cdkhudqdc `s sgd
Knmcnm Rbgnnk ne Dbnmnlhbr+ 28
Nbsnadq 0886-

32 @ C`qkhmf+ ƌL`hms`hmhmf rs`ahkhsx hm `
fkna`k dbnmnlxƍ+ 28 Nbsnadq 2//7-

 
Rtbgƾdwhahkhsx cndr mns tmcdqlhmd
sgd trd ne sgd hmƾ`shnm s`qfds
`r sgd jdx snnk enq sgd bdmsq`k
a`mj- @r Lhrgjhm vqhsdr+ hs gdkor9
ƏDmrtqd sg`s `m `ffqdrrhud onkhbx
d`rhmf Ɗ vghbg lhfgs ad mddcdc
sn bntmsdq`bs sgd aknv sn sgd
dbnmnlx eqnl sgd btqqdms ƽm`mbh`k
bqhrhr Ɗ hr mns lhrhmsdqoqdsdc `r
rhfm`khmf ` rghes hm sgd bdmsq`k
a`mjƍr hmƾ`shnm naidbshud `mc
sgdqdax lhmhlhydr sgd onrrhahkhsx
sg`s hmƾ`shnm dwodbs`shnmr bntkc
lnud tov`qc-Ɛ

Sgdqd hr mnv ` qd`k qhrj sg`s sgd
A`mj ne Dmfk`mc vhkk qdbdhud `
rtars`msh`k onqshnm ne sgd ak`ld he
sgd qd`k dbnmnlx dmctqdr ` knmf
`mc oqnknmfdc cnvmstqm- @kqd`cx+
`m `qq`x ne bqhshbr `qd b`kkhmf enq
sgd A`mjƍr hmcdodmcdmbd sn ad
btqs`hkdc+ nq `s sgd udqx kd`rs enq
hsr qdlhs sn ad qdvqhssdm sn `kknv
dbnmnlhb fqnvsg sn ad fhudm
`r ltbg vdhfgs `r hmƾ`shnm-33 
Dudm Uhmbd B`akd+ vgnrd l`hcdm
roddbg hm O`qkh`ldms oq`hrdc A`mj
hmcdodmcdmbd+ g`r rtffdrsdc
v`xr sgd fnudqmldms bntkc
hmsdqudmd hm q`sd cdbhrhnmr-34 He
hmrsd`c hs vdqd sn `cnos ` knmfdq
shld gnqhynm vhsghm vghbg sn aqhmf
hmƾ`shnm sn s`qfds+ sgd A`mj bntkc
qd`bs lnqd `ffqdrrhudkx sn rtccdm
dbnmnlhb rgnbjr vghkd qds`hmhmf
` ctq`akd bnllhsldms sn jddohmf
hmƾ`shnm tmcdq bnmsqnk- Sghr
vntkc fn rnld v`x sn `mrvdqhmf
hsr bqhshbr `mc ankrsdqhmf hsr knmf
sdql bqdchahkhsx- @r Lhrgjhm
`qftdr9 ƏSqxhmf sn fds hmƾ`shnm
cnvm sn sgd s`qfds snn pthbjkx
vhkk hlonrd `m tmmdbdrr`qx bnrs
nm sgd dbnmnlx+ `mc hr `bst`kkx
khjdkx sn vd`jdm sgd bqdchahkhsx ne
sgd bdmsq`k a`mj ƕ adb`trd he hs
chc rn sgd fnudqmldms lhfgs udqx
vdkk s`jd rsdor sn vd`jdm hsr
hmcdodmcdmbd-Ɛ

33 @ Kdms+ ƌEhud dbnmnlhb onkhbhdr enq
bg`mfdc shldrƍ+ Sntbgrsnmd aknf ne
sgd STB: Sgd Ft`qch`m+ ƌNee S`qfdsƍ+
4 Rdosdladq 2//7-

34 U B`akd+ ƌSn g`ks sgd A`mj srtm`lh+
rk`rg hmsdqdrs q`sdrƍ+ Sgd Shldr+ 
4 Nbsnadq 2//7-

With its hesitant 
reaction to both the rise 
hm hmƾ`shnm `mc sgdm sgd
credit crunch, nobody 
could sensibly claim 
that the MPC’s recent 
performance has been 
perfect
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Maintaining the Bank’s 
independence

Sgd LOBƍr gdrhs`ms qdronmrd sn
sgd e`kknts eqnl sgd ƽm`mbh`k bqhrhr
g`r aqntfgs sgd odqenql`mbd
ne hsr ldladqr+ `mc drodbh`kkx
sgd fnudqmnq+ hmsn rg`qo qdkhde-
Sgd C`hkx Sdkdfq`og g`r qdbdmskx
adbnld sgd ƽqrs l`inq mdvro`odq
sn b`kk enq ` mdv fnudqmnq+
bqhshbhrhmf Ldquxm Jhmfƍr hm`ahkhsx
sn `bs pthbjkx-34 Gnvdudq hs hr
hlonqs`ms sn chrshmfthrg e`hkhmfr
ne sgd cdbhrhnm l`jdqr eqnl
bqhshbhrlr ne sgd l`mc`sd tmcdq
vghbg sgdx nodq`sd- Bdmsq`k
a`mjdqr vnqkcvhcd+ l`mx vhsg
udqx rhlhk`q l`mc`sdr sn bnmsqnk
hmƾ`shnm+ g`ud qdronmcdc hm
q`chb`kkx cheedqdms v`xr sn sgd
o`rs xd`qƍr bqhrdr- @kk ne sgdl
rgntkc ad l`jhmf dudqx deenqs sn
kd`qm eqnl ansg sgd hmƾ`shnm `mc
sgd ƽm`mbh`k stqlnhk-

Sgdqd hr mn duhcdmbd `s `kk sg`s
qdrsnqhmf sgd qdftk`q hmƾtdmbd
ne onkhshbh`mr vntkc hloqnud sgd
odqenql`mbd ne bdmsq`k a`mjdqr-
Nm sgd bnmsq`qx+ onkhshbh`mr g`ud
qdod`sdckx addm rgnvm sn ad onnq
l`m`fdqr ne sgdlnmdx rtookx- Ax
rsd`chkx qdctbhmf sgdhq hmƾtdmbd+
Aqhs`hm g`r dminxdc k`rshmf qdv`qcr
eqnl aqhmfhmf oqhbdr tmcdq bnmsqnk-
Sghr k`sdrs atqrs ne hmƾ`shnm rgntkc
ad rddm hm hsr oqnodq bnmsdws9 hs
b`ld `esdq 04 xd`qr ne rs`ahkhsx+
`mc hsr od`j hr khjdkx sn ad `qntmc
4 odq bdms+ ` kdudk e`q admd`sg
sgd sxohb`k hmƾ`shnm ne sgd 086/r
`mc vghbg dudm ctqhmf sgd 087/r
vntkc g`ud addm knv- @s sgd shld
ne otakhb`shnm 'Mnudladq 2//7(+
q`sdr `qd `s 3 odq bdms+ bnlo`qdc
sn nudq 02 odq bdms ctqhmf sgd
k`rs svn qdbdrrhnmr- Sghr vhkk
gdko gnldnvmdqr `mc atrhmdrrdr
bnmrhcdq`akx-

Lnqdnudq+ knv hmƾ`shnm g`r g`kudc
fnudqmldms anqqnvhmf bnrsr+ `mc
gdkor dwok`hm vgx sgd Bg`mbdkknq
b`m bnmsdlok`sd hmbqd`rhmf sgd
cdƽbhs sn ƽfgs sgd qdbdrrhnm+
cdrohsd ghfg kdudkr ne cdas- Sghr
hr rnldsghmf ghr Bnmrdqu`shud

34 Sgd C`hkx Sdkdfq`og+ ƌEhm`mbh`k
bqhrhr9 v`msdc Ɗ ` mdv l`m sn qtm
sgd A`mj ne Dmfk`mcƍ+ 23 Nbsnadq
2//7-

oqdcdbdrrnqr hm 0880,84 vdqd
tm`akd sn cn-

Sgd A`mj ne Dmfk`mc bntkc
`qft`akx `cnos ansg sgd qdenqlr
chrbtrrdc `anud Ɗ ` onkhbx ne
kd`mhmf `f`hmrs sgd vhmc `mc `
ƾdwhakd hmƾ`shnm shld gnqhynm
Ɗ vhsgnts `mx qdenql ne hsr
l`mc`sd- Hmcdodmcdms a`mjdqr
vnqkcvhcd Ɗ lnrs mns`akx hm
Rvdcdm Ɗ g`ud addm hl`fhm`shud
hm gnv sgdx hmsdqoqds sgd oqhbd
rs`ahkhsx cdl`mcdc ax dkdbsdc
qdoqdrdms`shudr-

Gnvdudq+ svn rsqtbstq`k bg`mfdr
sn sgd lnmds`qx eq`ldvnqj vntkc
qdhmenqbd sgd A`mjƍr hmcdodmcdmbd
`mc l`jd hs d`rhdq enq hs sn `c`os
hsr `ooqn`bg sn lnmds`qx onkhbx-
Ehqrs+ sgdA`mjƍrrs`stsnqxl`mc`sd
rgntkc ad qdvqhssdm sn l`jd bkd`q
sg`s sgd LOB `krn g`r ` qnkd hm
l`hms`hmhmf ƽm`mbh`k rs`ahkhsx-
Sgd 0887 A`mj ne Dmfk`mc
@bs cndr mns qdedq sn ƽm`mbh`k
rs`ahkhsx `r ` onsdmsh`k naidbshud
ne lnmds`qx onkhbx- Fhudm sgd
dudmsr ne sgd o`rs edv xd`qr+ sghr
hr bkd`qkx vqnmf9 lnmds`qx onkhbx
b`m g`ud ` o`ko`akd deedbs tonm
ƽm`mbh`k rs`ahkhsx+ `mc sghr ntfgs
sn ad qdbnfmhrdc hm ` rs`stsnqx
enql- Sgdqdenqd+ O`qkh`ldms
rgntkc `ldmc sgd @bs rn sg`s
ƽm`mbh`k rs`ahkhsx hr hmbktcdc `r
`m naidbshud+ `knmfrhcd rtoonqshmf
sgd dbnmnlhb onkhbx ne sgd
fnudqmldms- Hs lhfgs kdrrdm sgd
oqna`ahkhsx ne `rrds ataakdr he sgd
LOB vdqd sn qdftk`qkx cda`sd
vgdsgdq lnmds`qx onkhbx mddcr sn
ad dloknxdc sn rtoonqs ƽm`mbh`k
rs`ahkhsx- Sghr `krn vntkc oqnuhcd
bkd`q itrshƽb`shnm enq kd`mhmf
`f`hmrs sgd vhmc-

Knv hmƾ`shnm g`r
halved government 

borrowing costs, and 
helps explain why 
the Chancellor can 

contemplate increasing 
sgd cdƽbhs sn ƽfgs sgd

recession, despite high 
levels of debt
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@ rdbnmc qdbnlldmc`shnm vntkc
ad sn `kknv sgd A`mj sn rds hsr nvm
hmƾ`shnm s`qfds vhsghm sgd aqn`cdq
bnmrsq`hmsr ne ` qduhrdc l`mc`sd-
Sghr hmbktcdr sgd `ahkhsx sn s`qfds
cheedqdms ld`rtqdr ne hmƾ`shnm-
Rtbg ` qdenql vntkc nmkx aqhmf
sgd TJ hmsn khmd vhsg oq`bshbd hm
lnrs cdudknodc bntmsqx bdmsq`k
a`mjr+ hmbktchmf sgd Edcdq`k
Qdrdqud `mc sgd DBA-35 @ksgntfg
sgd fnudqmldms g`r nmkx bg`mfdc
sgd s`qfds nmbd rhmbd sgd A`mjv`r
fq`msdc hmcdodmcdmbd+ dudm sghr
lncdrs qdenql ro`qjdc bnmetrhnm
`mc c`l`fdc sgd bqdchahkhsx ne
sgd hmƾ`shnm s`qfds- Ansg l`qjdsr
`mc bnmrtldqr vntkc bdqs`hmkx
uhdv sgd hlonrhshnm ne ` lnqd
ƾdwhakd shld gnqhynm nm sgd A`mj
ax sgd fnudqmldms+ nq `mx nsgdq
qdenql sn hsr hmƾ`shnm s`qfds+ `r
` chktshnm ne sgd bnllhsldms sn
ƽfgs hmƾ`shnm- Sgd A`mj rgntkc ad
`akd sn l`jd `mc itrshex lncdrs
bg`mfdr sn sgd s`qfds nudq shld
hm qdronmrd sn bg`mfdc dbnmnlhb
bhqbtlrs`mbdr+ vhsgnts q`hrhmf
hmƾ`shnm dwodbs`shnmr-

Bqhshbr l`x `qftd sg`s sgd LOBƍr
qdbdms odqenql`mbd g`r mns addm
fnnc dmntfg enq hs sn ad fq`msdc
`m hmbqd`rd hm hmcdodmcdmbd-
Ats sghr onhms qdk`sdr sn sgd
odqenql`mbd ne sgd rodbhƽb
ldladqr ne sgd bnllhssdd Ɗ vgn
g`ud addm cd`khmf vhsg ` pthsd
tmoqdbdcdmsdc bnlahm`shnm ne
dudmsr Ɗ `mc mns sgd rsqtbstqd
vhsghm vghbg sgdx nodq`sd- Sgd
LOB hr rshkk tkshl`sdkx `bbntms`akd
sn sgd fnudqmldms sgqntfg
sgd `oonhmsldmsr oqnbdrr- Hm 
dwsqdlhr+ sgd Bg`mbdkknq bntkc
`ookxoqdrrtqdsng`udsgdfnudqmnq
qdlnudc-36 Ats s`jhmf rtbg ` rsdo
hmbtqr ` rhfmhƽb`ms onkhshb`k qhrj Ɗ
hs vntkc rdudqdkx bnloqnlhrd sgd

35 I Cd Fqdfnqhn+ ƌCdƽmhmf hmƾ`shnm
s`qfdsr+ sgd onkhbx gnqhynm+ sgd
ntsots,hmots hmƾ`shnm sq`cd,nee `mc
lnqdƍ+ A`mbn Bdmsq`k cd Bghkd+
2//6- Sgd o`odq entmc nmkx sgqdd
bntmsqhdr nts ne 20 vgdqd sgd
fnudqmldms g`r sgd rnkd qhfgs sn
rds sgd hmƾ`shnm s`qfds-

36 Hs hr sgd A`mj hsrdke+ vhsg bnmrdms ne
sgd Bg`mbdkknq+ sg`s g`r sgd onvdq sn
qdlnud sgd fnudqmnq tmcdq rbgdctkd
0+ rdbshnm 7 ne sgd A`mj ne Dmfk`mc
@bs 0887-

A`mjƍr hmcdodmcdmbd+ `mc bntkc
nmkx ad trdc `r ` k`rs qdrnqs-

Enq lnrs ne hsr rgnqs khed+ sgd
lnmds`qx onkhbx eq`ldvnqj
drs`akhrgdc ax Fnqcnm Aqnvm
hm 0886 g`r vnqjdc vdkk- Dudm
ctqhmf sgd stqatkdms o`rs xd`q+
hmƾ`shnm`qx dwodbs`shnmr g`ud
qdl`hmdc tmcdq bnmsqnk- Bdmsq`k
a`mjr enqfd sgdhq qdots`shnmr
ctqhmf sgd cheƽbtks shldr: he sgd
A`mj rgnvr ansg ƾdwhahkhsx `mc
qdrhkhdmbd sn onotkhrs oqdrrtqd+
sgd admdƽsr hm sdqlr ne dmg`mbdc
bqdchahkhsx vhkk k`rs e`q adxnmc sghr
dkdbsnq`k bxbkd- Rsqnmf bdmsq`k
a`mjr b`m bnmsqnk hmƾ`shnm vhsg
knvdq q`sdr sg`m sgnrd vgnrd
qdrnkud `mc hmcdodmcdmbd hr
ptdrshnm`akd- Sghr hr mns `m ƌdhsgdq,
nqƍ ptdrshnm Ɗ sgdhq rsqdmfsg gdkor
fqnvsg `mc oqhbd rs`ahkhsx- Rtbg
`m `bghdudldms oqnuhcdr ` k`rshmf
admdƽs sn etstqd fdmdq`shnmr- Ax
rsqdmfsgdmhmf hsr hmcdodmcdmbd+
sgd A`mj ne Dmfk`mc vhkk qds`hm
sgd bqdchahkhsx hs mddcr sn adbnld
lnqd ƾdwhakd+ vghbg sgd btqqdms
dbnmnlhb rhst`shnm rnqdkx mddcr-

Strong central banks 
b`m bnmsqnk hmƾ`shnm

with lower rates than 
those whose resolve 
and independence is 

questionable. This 
is not an ‘either-

or’ question – their 
strength helps growth 

and price stability


